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The New Hampshire Department of Energy (“DOE” or the “Department”) submits this technical 
statement in compliance with the Public UƟliƟes Commission (“PUC” or the “Commission”) Order 
announcing the Commencement of AdjudicaƟve Proceeding and NoƟce of Hearing dated September 19, 
2023 in docket DG 23-076.  The purpose of this statement is to provide the Commission with required 
informaƟon and a framework for understanding DOE’s posiƟon in advance of the Cost of Gas (“COG 
Supply”) hearing scheduled for October 19, 2023 at 9:00 a.m. 
 
As explained below, aŌer review and analysis, the DOE recommends that the Commission review and 
approve Winter 2023/2024 to be effecƟve November 1, 2023 and Summer 2024 rates to be effecƟve 
May 1, 2024, in this instant docket.  The DOE also recommends that in the future Liberty UƟliƟes 
(EnergyNorth Natural Gas) Corp. d/b/a Liberty (“Liberty”, “Liberty-ENNG”, or “the Company”) provide 
the DOE Director of the Consumer Division with a copy of the Fixed Price OpƟon (FPO) LeƩer when it 
makes its iniƟal filing.  This will allow DOE to provide input on the leƩer’s clarity and Ɵmeline.  The 
Department understands that the Company is agreeable to this request. 
 
 
Background 
 
The iniƟal filing by Liberty into this docket was made on September 1, 2023 as per the schedule 
idenƟfied in Docket DG 23-027, accepted by all parƟes.  The Department issued two sets of Data Request 
(DR) – first, on September 8, 2013, and second, on September 22, 2023.  A supplemental DR Set-2 was 
issued on September 29, 2023 as well.  The responses to the DRs were received on September 18, 
October 3 and 10, 2013 respecƟvely.  AddiƟonally, two technical sessions were held on September 19, 
2023 and October 12, 2023. 
 
The analysis presented in the current note takes all received informaƟon into account and makes every 
effort to be as exhausƟve as possible given the challenging and expedited Ɵmeline. 
 
 
Filing Facts and DOE Analysis 
 
Therm Sales ProjecƟon 
• The projected total sales over Winter 2023/2024 (i.e., November 2023 to April 2024) period for Liberty-
ENNG is 137,792,926 therms, of which 54,340,823 (or 39.4%) is for residenƟal, 40,227,498 (or 29.2%) is 
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for C&I, and 43,224,605 (or 31.4%) is for the transportaƟon sector.  When compared to the last year’s 
filing for projected Winter 2022/2023 sales, DOE notes that the total projected sales were 135,903,904.  
That is, this year the projected sales are up by 1,889,022 therms for the Winter period. 
 
• The projected total sales over Summer 2024 (i.e., May 2024 to October 2024) period for Liberty-ENNG 
is 48,687,823 therms, of which 13,571,332 (or 27.9%) is for residenƟal, 11,171,330 (or 22.9%) is for C&I, 
and 23,945,162 (or 49.2%) is for the transportaƟon sector.  When compared to the last year’s filing for 
projected Summer 2023 sales, the Department notes that the commensurate total sales figure was 
47,659,695.  That is, this year’s projected sales are up by 1,028,128 therms for the Summer period. 
 
• Overall, for the COG season 2023/2024 the projected therm sales is up by 2,917,150 therms as 
compared to the last season. 
 
 
Proposed COG Rates 
• The proposed Winter 2023/2024 (i.e., November 2023 to April 2024) rates are as follows: 
 

Beginning Period (per therm rate) Non-FPO Rates: 
Winter 2023/2024 

Maximum Rates: 
Winter 2023/2024 

FPO Rates: 
Winter 2023/2024 

ResidenƟal (excluding GAP) $0.6175  $0.7719  $0.6375  
ResidenƟal - GAP Customers $0.3396  $0.4245  $0.3506  
C&I - LLF (High Winter Use) $0.6173  $0.7716  - 
C&I - HLF (Low Winter Use) $0.6185  $0.7731  - 

 
• The proposed Summer 2024 (i.e., May 2023 to October 2024) rates are as follows: 
 

Beginning Period (per therm rate) Non-FPO Rates: 
Summer 2024 

Maximum Rates: 
Summer 2024 

ResidenƟal – all customers $0.6267  $0.7834  
C&I - LLF (High Winter Use) $0.6261  $0.7826  
C&I - HLF (Low Winter Use) $0.6273  $0.7841  

 
• The Department looked through the calculaƟons for proposed COG rates as presented and generally 
concurs to the calculaƟon methodologies used to devise the proposed rates. 
 
 
Bill Impacts 
• The Department notes that the bill impacts submiƩed in the iniƟal filing by the Company make a 
comparison between this year’s proposed COG and LDAC rates as compared to last year’s actual COG 
and LDAC rates.  Given the bifurcaƟon of COG and LDAC proceedings, the current LDAC rates remain in 
effect unƟl January 31, 2024.  As such, in the opinion of the Department, the current bill comparison, as 
presented in Company’s iniƟal filing, may need to be updated keeping exisƟng LDAC rates in place. 
 
• This issue was highlighted during technical session discussion and was further pursued through Data 
Request. See Exhibit 4, DOE 1-3.  
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Proposed LDAC Rates 
• The Department acknowledges the filing of the proposed LDAC rates as submiƩed by the Company on 
August 21, 2023.  Due to the bifurcaƟon (per Docket DG 23-027) of COG rates from LDAC rates, the 
current technical note does not provide Department’s posiƟon on the proposed LDAC rates at this Ɵme.  
This will be provided separately either in the instant docket or in a separate LDAC docket should the 
Commission decide to open one. 
 
 
COG Over/Under CollecƟon CalculaƟon 
• The Department notes that the Company appears to have applied rates issued in Order No. 26,737 
(November 30, 2022) to the month of November 2022.  While the impact may have been de minimus, 
the Company ought to have applied rates approved by the Commission in Order No. 26,715 (October 31, 
2022) to be effecƟve November 1, 2022. 
 
• For the 2023/2024 COG season, the Company idenƟfied a prior period under-collecƟon of $4,519,276 
from Summer 2023.  This necessitated a rate increase of 71.3% to the maximum allowed Summer 2023 
rates, performed by the Company through trigger filing on September 22, 2023 (see DOE leƩer on 
September 26, 2023 in Docket DG 22-045).  In the context of current COG proceeding, the Department 
pursued the underlying reason(s) for such drasƟc and significant rate changes via a Data Request.  An 
inadvertent error in using esƟmated “sales and rates instead of actuals [revenue] from deferral 
accounts” during Summer 2023 appears to be the reason. See Company’s response to DOE 2-13. 
 
• While the DOE concurs with the calculaƟon, the Department expects the Company to avoid such errors 
in the future to relieve ratepayers from avoidable price shocks. 
 
 

COG Components 
• Over November 2023 to April 2024 period, total projected adjusted direct and indirect supply Cost of 
Gas (“COG”) sendout is $58,394,850.  The composiƟon of this total projected cost is as follows: 
 

Category Amount ($) % of Adjusted Total Cost 
Commodity Cost $59,033,914 101.1% 
Demand Charges $12,479,766 21.4% 
Hedging Cost ($4,351,724) 1 -7.5% 
Adjustments ($12,439,637) -21.3% 
Indirect Cost $3,672,531 6.3% 
Adjusted Total Cost $58,394,850 100.0% 

 
• Over May 2024 to October 2024 period, total projected adjusted direct and indirect supply Cost of Gas 
(“COG”) sendout is $58,394,850.  The composiƟon of this total projected cost is as follows: 
 

Category Amount ($) % of Adjusted Total Cost 
Commodity Cost $2,918,086 18.8% 
Demand Charges $3,222,250 20.8% 
Adjustments $8,554,550 55.2% 
Indirect Cost $811,547 5.2% 
Adjusted Total Cost $15,506,433 100.0% 

 
1 A figure in parenthesis indicates a negaƟve cost. 
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Tariff Language Issues 
• In light of the bifurcaƟon of COG rates from LDAC rates this year, the Department notes several issues 
needing Commission’s aƩenƟon in terms of the current Tariff 11 language that governs the contractual 
agreement between a customer and the Company: 

- The bifurcaƟon implies that the exisƟng LDAC rate (as ordered in Order No. 26,737 in DG 22-
045) is proposed to conƟnue to be in effect unƟl January 31, 2024.  However, per Tariff 11, 
no LDAC rate would be in effect starƟng November 1, 2023 unless the Commission approves 
the exisƟng LDAC rates.   

- This change would require certain modificaƟons to Tariff 11.  The Department wholly relied 
upon and conƟnues to rely upon Liberty-ENNG’s experƟse in idenƟfying all tariff pages 
necessary and sufficient to accomplish the division of the COG and LDAC into different 
schedules within a single docket.  Any errors or omissions, therefore, are the responsibility 
of the Company. 

- Only to support the process, per discussion with the Company on October 12, 2023 technical 
session, the Department is providing sample alternaƟve tariff language to move the docket 
forward.  Please see the Department’s “track changes” edits based upon the Company’s 
tariff pages filed on August 30, 2023 in DG 22-045. See AƩachment regarding proposed tariff 
language. 

- If the Company has concerns about any of the Department’s proposed edits since Liberty-
ENNG alone bears responsibility for its own tariff, the Company is urged to immediately 
idenƟfy those concerns to the parƟes. 

- The Department anƟcipates that during the October 19, 2023 hearing the Commission will 
adjudicate any remaining differences of opinion among the parƟes regarding necessary and 
sufficient tariff language.  See Order No. 26,872 (August 14, 2023). 

 
 
DOE RecommendaƟons 
 
The DOE recommends that: 

- The Commission review and approve Winter 2023/2024 rates to be effecƟve November 1, 
2023. 
 

- The Commission review and approve Summer 2024 rates to be effecƟve May 1, 2024. 
 

- The Company provide the FPO leƩer with its filing for the next winter COG in September, 
2024. 
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INTRODUCTION TO THE N.H. DEPT. OF ENERGY’S 
   PROPOSED EDITS TO LIBERTY’S TARIFF NO. 11 

 FOR DOCKET NO. DG 23-076 

In Docket No. DG 23-027, the Commission directed Liberty Utilities (EnergyNorth 
Natural Gas) Corp. d/b/a Liberty (“Liberty” or “the Company”) to provide the parties with new 
tariff language to implement the proposed changes to the existing process to divide the COG and 
LDAC into different schedules within a single docket.  See Commission’s Procedural Order 
(June 8, 2023, Dkt. DG 23-027). 

In an August 8, 2023 email, Liberty identified edits to the following Tariff No. 11 tariff 
pages as pages necessary and sufficient to implement the proposed changes to the existing 
process:  First Revised 33, Second Revised 34, Original 35, Original 38, Original 39, Original 
40, Original 41, Original 42, Original 42A, and Tenth Revised 101.  (Liberty included page First 
Revised 36, Original 37, Original 43A, First Revised 46, Original 102 and Original 103 as 
necessary but not requiring change.  Liberty included Ninth Revised 101 for illustrative 
purposes).  Liberty did not file any proposed changes to tariff pages into Docket No. DG 23-027.  
Instead, in mid-August the Commission ordered Liberty to file appropriate changes into the 
2023-2024 cost of gas docket, now identified as Docket No. DG 23-076.  See Order No. 26,872 
(August 14, 2023) (tariff changes to be filed “so the new language may be adjudicated in the 
course of that proceeding”). 

On August 30, 2023, Liberty proposed edits to the same pages listed above to make edits 
to tariff pages in Docket No. DG 22-045 as directed by the Commission, to “extend the LDAC 
rates in order to accommodate the transition to the new framework. . . .”  Order No. 26,873 
(August 14, 2023).   

DOE wholly relied upon Liberty’s expertise in identifying all tariff pages necessary and 
sufficient to accomplish the division of the COG and LDAC into different schedules within a 
single docket.  Any errors or omissions are the Company’s.  DOE would suggest that Liberty’s 
Tariff No 11, Tariff Page 43 (as it appears in Dkt. No. DG 20-105, Exhibit 49) also be included 
as a page that is “necessary but not requiring change” because some LDAC terms appear on that 
page. 

• The Department is providing sample alternative tariff language to move the docket
forward.  If Liberty has concerns about any of the Department’s proposed edits since
Liberty alone bears responsibility for its own tariff, Liberty is urged to immediately
identify those concerns to the parties.

• The Department anticipates that during the October 19, 2023 hearing the Commission
will adjudicate any difference of opinion among the parties regarding necessary and
sufficient tariff language.

• The Department and the Company have engaged in good-faith discussions in informal
technical sessions to accomplish the Commission’s directive in Dkt. No. DG 23-027.
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• Please see the Department’s “track changes” edits based upon Liberty tariff pages filed by 

Liberty on August 30, 2023 in Dkt. No. DG 22-045.  Attached Tariff pages include 
Liberty’s Tariff Pages 33, 34, 35, 38, 39, 40, 41, 42, 42A, and 101.  Those files were 
originally named by Liberty as follows, and are attached here in PDF: 
 

o “038 033 T &C_2 illustrative”   (for Tariff page 33) 
o “039 034 T & C_3 illustrative”   (for Tariff page 34) 
o “040 035 TC_1 illustrative”   (for Tariff page 35) 
o “043 038 T&C_ 1 illustrative”   (for Tariff page 38) 
o “044 039 T&C_1 illustrative”  (for Tariff page 39) 
o “045 040 T&C_illustrative”    (for Tariff page 40) 
o “046 041 T&C_2 illustrative” (for Tariff page 41) 
o "047 042TC_3 illustrative” (for Tariff page 42) 
o “106 101 LDAC_10 illustrative” (for Tariff page 101) 
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Nl-{PUC NO. II GAS Illustrative Second Revised Page 33
LIBERTY UTILITIES Superseding First Revised Page 33

Tenns and Conditions

The winter cost of gas rate will be applied to billings commencing ith the first November revenue billing
cycle: the summer cost of gas rate will be applied to billings cotntnencing with the first May revenue billing
cycle.

C. Calculation. The amount of the cost of gas rate is the anticipated unit cost of gas sold.

At the conclusion of each winter and summer period the Company will calculate the extent that cost of gas
revenues are greater or less than actual unit costs of gas compared with the anticipated unit costs. The
calculated difference (actual gas sales volumes multiplied by the difference between actual and anticipated
unit costs) will be carried forward into the computation of the cost of gas rate for the corresponding winter
or summer period.

Any excess revenue collected, as detennined above, will earn interest as specified by the Commission.

D. Changes. The cost of gas rate may be adiusted without further Commission action based on the projected
over-/under-collection of gas costs, the adiusted rate to be effective the first of the month. Any such rate
adjustments may not exceed a maximum rate of 25 percent above the approved rate. but there is rio limit on
the amount of any rate reductions.

E. Refunds. When refunds are made to the Company by its suppliers that are applicable to increased charges
collected under this provision, the Company will make appropriate refunds to its customers and as the
Commission may direct.

F. Reporting. The Company shall submit to the Conmflssion, at least 30 days prior to the effective date, the
proposed winter and summer period cost of gas rate computation. Any’ monthly adjustments to the cost of
gas rate must he filed five (5) business days prior to the first day of the subsequent month (the effective date
of the new rate).

The cost of gas i-ate shall be computed to the nearest one hundredth cent per thenn and sho\\n on customers’
bills.

G. Fixed Price Option Program. An altemative to the traditional winter period cost of gas rate mechanism may
he elected by the customer pursuant to the Company’s Fixed Price Option (FPO) Program. The Company
may offer up to 50% of its expected timi sales for the winter period under the FPO Program. The cost of
gas charge offered under the FPO Program ‘sill remain fixed for all winter period billings commencing
November I and ending April 30 of the effective winter period. Once elected, customers must remain on
the FPO Program for the duration of the winter period unless service is terminated. There are no maximum
or minimum usage levels. Customers may enroll in this Program by contacting the Company between the
October 1 and October )9 period immediately preceding the effective winter period.

19 LOCAL DISTRIBUTION ADJUSTMENT CHARGE AND NORMAL WEATHFR
ADJUSTMENT

A. Purpose. The purpose of the Local Distribution Adjustment Charge (“LDAC’ or this “Charge”) is to
establish procedures that allow the Company. subject to the jurisdiction of the NHPLmC. to adjust, on
an annual basis. its deliven’ charges in order to recover the Energy Efficiency charges FEE”).
Revenue Decoupling Adjustment Factor (“RDAF’D. ,Environmental Surcharges (“ES”) including
the Relief Holder Surcharge (“RHSTh and the Manufactured Gas Program Surcharge (“MGP”). rate
case expenses and recoupment (“RCE’). Gas Assistance Program costs (“GAP’). the Propern’ Tax

DATED: lxxx] ISSUED BY: /s/Neil Proudman
Neil Pro udni in

EFFECTIVE: [xxx] TITLE: Presidcnt

Order No. 26.872 (Aug t4. 2023) Dkt. No. 23-027. Order No, 26.873 tAug t4. 2023) Add to each tariff aereviewed Authorized
by NHPUC Order No. [xxx] dated lxxx], in Docket No. Ixxxl
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\HPUC NO. II GAS illustrative Second Revised Page 33
LIBERTY UTILITIES Superseding First Revised Page 33

Terms and Conditions

Adjustment Mechanism (“PTAM’L

I)KIED: [vcxl ISSEEI) BY: s:i.eiI Proudman
Neil Proudrnan

EFFECTIVE: [xx1 lITLE: President

Order No. 26.872 14. 2023) Dkt, No, 23-027. Order No.26.873 (Ace 14. ZQZflAdd to each tariHpage reviewed Auihorized
by NHPT,JC Order No. [x\xJ dated [xxxj. in Docket No. [xxx]
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NHPUC NO. 11 GAS Illustrative Third Revised Page 34
LIBERTY UTILITIES Superseding Second Revised Page 34

Terms and Conditions

and an other expenses the NHPUC may a rove from time to time. The purpose of the Normal Weather
Adjustment (“NWA”) is toLestablish p s that allow the Company, subject to the jurisdiction of
NF{PUC, to calculate _SNL. for e totner on a monthly basis, the Normal Weather Factor
(“NWF”). [ Subset of RDAF, moved text in gray highlight to RDAF sectioni

B. Applicability. The Charge shall be applicable in whole or part to all of the Company’s firm sales service
and firm delivery service customers. The application of this Charge may, for good cause shown, be
modified by the Ni-IPUC. See Section 19(K) “Other Rules.” The Charge is applicable to all rates and
charges on a Rate Class basis. The application of the FE, RDAF, ES, RCE, GAP, and PTAM is
applicable to all thenns and therefore the application to all customers, including Managed Expansion
Program Customers. is at the same rate per therm as the corresponding non-Managed Expansion
Program Customers.

Effective Date.

In order to seoarate the LDAC orocedures and review from the cost of gas (COG orocedures and review
LDAC rates in effect as of October 31. 2023 shall remain in effect through January 31. 2024 for LDAC
components RDAE, ES (MGP/GH\ RCE, GAP and PTAM. The EE component will change as of
January 1. 2023 and Janttarv 1. 2024 per RSA 374-F:3 VI a (d)(2). The existing “cost review_period” for
each LDAC component shall remain as set forth in the Table below. The LDAC “rate reconciliation
period” commencing on November 1,2022 shall run through January 31,2024 for all LDAC
components as set forth in the Table below. The subsequent “rate reconciliation period” shall begin
February 1 each year and shall run for twelve-months through January 31 of the following year. The
LDAC “recovery period” for the initial fifteen-month rate reconciliation period shall be the twelve-month
period of February 1,2024 through January 31, 2025, as set forth in the Table below. Thereafter, the
LDAC recovery period shall be the subsequent twelve-months, beginning on February 1, of each year.

The LDAC shall he filed annually on or before August 20 and proposed to come effective on
Febman I of the following ‘ear if approved by the NI-IPUC. In order to minimize the magnitude of
future reconciliation adjustments.-the Company_may reqLtest interim revisions to the LDAC rates. subject_
to NHPUC review and approval. F DOE notes final sentence moved from Tariff 421

C. Energ’. Efficienc’ Rate.

I. Purpose: The purpose of this provision is to establish a procedure that allows the Company, subject
to the jurisdiction of the NHPUC. to adjust, on an annual basis, the En0000erg Efficiency
charge when applicable, to firm sales service and firm delivety service throughput in order to
recover from firm customers costs associated with its energy efficiency programs.

DATED: [xxxi ISSUED LW: /s/NeiI Proi,dman
Neil Proudman

EFFECTIVE: [XXXI 1ITEE: President

Tariff No.
LDAC II Page Rate Reconciliation LOAC Recoverv

Component No(s). Cost Review Period Period Period
EE 3444 N/A — Set by Statute N/A — Set by Statute 1/1/24 — 12/31/24
RDAF 35-39 9/1 — 8/31 11/1/22 — 1/31/24 2/1/24 — 1/31/25
ES (MGP/GH) 39-40 7/1 — 6/30 11/1/22 — 1/31/24 2/1/24 — 1/31/25
RCE 40-41 As approved 11/1/22 — 1/31/24 2/1/24 — 1/31/25
GAP 41242 1 1/1

— 10/31 11/1/22— 1/31/24 2/1/24— 1/31/25
PTAM 42 4/1 — 3/31 11/1/22 — 1/3 1/24 2/1/24 — 1/3 1/25

Authorized by NI IPUC Order No. [xxx] dated [xxxi. in Docket No. [xxx]
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NHPUC NO. II GAS Illustrative Third Revised Page 34
LIBERTY UTILITIES Superseding Second Revised Page 34

Terms and Conditions
2. Applicability: The Energy Efficiency iate shall be applied to therms sold or transported by the

Company subject to the jurisdiction of the Commission as determined in accordance with the
provision of this rate schedule.;

3. Calculation of the Energy Efficiency rate: The Energy Efficiency rate shall be rçcQyeredthrotlh
the LDAD and set at a level in accordance with RSA 374-F:3, VT-a (d)(2). For the transition
pjpd reflected above, the EE rate shall change twice, on January 1, 2023 and January 1, 2024.
Thereafter the EE will change once during the twelve-month LDAC period.

4. Effective Date: On or before the first business day in December of each year, the Company shall
file \\ ith the Nl-IPUC for its consideration and approval, the Company’s request for a change in the
EE charge applicable to each Rate Category during the next calendar year. beginning January I for the
subsequent tweIve-month period.

DATED: lxxx] ISStJEI) BY: /s/NciI Proudnl3n
Neil Proudman

EFFECTIVE: [xxxj IIlI,E: President

Authorized by NHPUC Order No, lxxxi dated [xxxi. in Docket No. [xxxi
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NHPUC NO. 11 GAS Illustrative First Page 35
LIBERTY UTILITIES Superseding Original Page 35

Terms and Conditions

D. Revenue Decoupling Adj ustment Factor.

1. Purpose: Revenue decoupling eliminates the linAc between volumetric sales and Company revenue in
order 10 alimi the interests of the Company and customers with respect to changing customer usage
b’ establishing an allow-ed revenue per customer CRPC”). The Company is allowed to collect that RPC
for the number of actual customers it has in a given nmnth. The purpose of the Revenue Decoupling
Adjustment Factor (“RDAF) is to establish procedures that allow the Company, subject to the
jurisdiction of the NHPtJC, to adjust, on an annual basis, its rates for firm gas sales and firm
transporlation in order to reconcile the difference between the Actual Revenue collected and the Allowed
Revenue. The purpose of the Normal Weather Adjustment (“NWA”) is to establish procedures that
allow the Cornpa-n-. subjectro the jurisdictionofthe NI IPLC. to calculate and apply, foreach customer
on a monthly basis, the Normal Weather Factor (NWF). T he N WA justs each customer’s bill
for the difference in deliven charges caused by the variation in actual 1-I Degree Days (“HDDs”)

from normal HDDs during the Winter Period. [DOE at moved fromr 41

2. Effeciive Date: The RDAF and NWA shall take etieci beginning on November 1,2018. and replace
the Lost Revenue Adjustment Mechanism (LRAM) established in Order No. 25,932 (Docket No.
DE 15-137). As of November 1.2022, as reflected on Tariff Page 34, the RDAF arid NWA shall
remain in effect through January 31. 2024. Thereafter the RDAF and NWA shall take effect
beginning on February 1 for a subsequent twelve-month period.

3. Applicahiliw: The Revenue Decoupling Adjustment Factor and NWA shall apply to all of the
Company’s firm tariff rate schedules, excluding special contracts, as detemiined in accordance with
the provisions of this RDAF and NWA.

4. Definitions: The following definitions shall apply throughout Section l9D:
Actual Number of Customers is the actual number of Equivalent Bills for the applicable

Rate Class for each applicable month of the Decoupling Year.
a. Equivalent Bill. Customers are billed on diflerent days of the month. To calculate the

number of customers in a month for purposes of calculating the Monthly Actual Revenue it
is necessary to use Equivalent Bills as a representation for customers. Equivalent Bills are
calculated by dividing the number of days in the hilling period of each customer’s bill by
30.

b- Billing Year a’lcia rate reconciliation period is the 12-months commencing
FebruaryNovembef I immediately following the completion of the Decoupling Year,_
with the excepjon of the 18-month period as illustrated on Tariff Pace 34.

d. Decoupling Year. The first Decoupling Year shall be the 10-month period from November
1.2018 to August 31. 2019. Each subsequent Decoupling Year shall be the twelve months
commencing September 1 through August 3 I.

e. Rate Class are customers taking service pursuant to the rate schedules combined as
follows: Rates R-1 and R-5. Rates R-3. R-4. R-6. and R-7. Rat-es G-4l and G-11. Rates
G-42 and G-45. Rates G-13 and G-46. Rates 0-SI and G-55. Rates 0-52 and G-56. Rates
G-53 and G-57. and Rates 0-54 and G-58.

f. Customer Class Group (CC) is the group of rate schedules combined for purposes of
calculating the Revenue Decoupling Adjustment and the RDAF. The two Customer
Class Groups are as follows:

DATED: lxxxi ISSUED BY: Is/Neil Proudman
Neil Proudman

EFFECTIVE: lxxxi TITLE: President

Authorized by NHPLTC Order No. [xxx] dated [XXXI, in Docket No. lxxxi
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NHPUC NO. 11 GAS Illustrative First Revised Page 38
LIBERTY UTILITIES Superseding Original Page 38

Terms and Conditions

where Delivery Charge Normal is the calculated delivery charge for Normal Usage for
the rate schedule applicable to that bill or portion thereof during the Winter Period and
Delivery Charge Actual is the calculated delivery charge for actual delivered therms for
the rate schedule applicable to that bill or portion thereof during the Winter Period.

The Normal Weather Adjustment (NWA) for each bill is

NWA = DeliveryChargeAI x NWF
where Delivery Charge Actual is the calculated delivery charge for actual delivered therms for the
rate schedule applicable to that bill or portion thereof during the Winter Period.

7. Application of the NWA to Customer Bills

The NWA charge or credit will be separately stated and added to or subtracted from each bill as
applicable. Each bill will have a separate line titled Noimal Weather Adj..’ which line vil1
include the total variable distribution charges. the \WF percentage. and the resulting charge or
credit.

8. Calculation of Revenue conpling Adjustment and Reconciliation
a. Delinitions

Monthly Actual Distribution Revenue is the nionthl’ billed Distribution Revenue less
the IvIEP Premium for that month.

ii. Monthly Allowed Revenue is the Approved RPC per Rate Class for the applicable
month multiplied by the Actual Equivalent Bills for that month.

iii. Forecasted Throughput Volume is the forecasted firm tariff throughput for a given
Customer Group for the Billing Year.

iv. Revenue Decoupling Accounts (“RDA AccountsTh are the accounts established on
the balance sheet for the purpose of recording the Revenue Decoupling Adjustment
for each Customer Class Group.

b. Description of Revenue Decoupling Adjustment and Reconciliation

Each month the Company will record a Revenue Decoupling Adjustment in the RDA
Accounts in accordance with generally accepted accounting principles. The Revenue
Decouplin Adjustment is the difference between the Monthly Allo\\ed Revenue and the
Monthly Actual Distribution Revenue. In addition. the reconciliation amounts collected
or distributed through the RDAF are also recorded in the RDA Accounts for each
Customer Class Group. The RDA Accounts accrue interest on the average monthly
balance using the prime lending rate. At the conclusion of each Decoupling Year. the sum
of the balance in each of the RDA Accounts for each Customer Class Group shall be used
to determine the RDAF for the next Billing Year.

The RDAF to be applied to customers hills in the Billing Year is the balance in the
RDA Accounts at the end of the Decoupling Year for each Customer Class Group
divided by the Forecasted Throughput Volume for that Customer Class Group.

9. Application of the RDAF to Customer Bills
The RDAF ($ per therm) shall be calculated annually for each Customer Group and shall be
truncated at four decimal points per therm. The annual calculated Customer Group RDAF will be
applied to the monthly firm tariff throughput for each customer in that particular Customer Group,
effective February 1 following the Decoupling Year. with the exception of the initial 18-month
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period as identified on Tariff Page 34.
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10. Information to he Piled with the Commission

Information pertaining to the RDAF will be tiled annually v. ith the Commission on or before
AMggt2Q consistent \\ith the tiling requirements of all costs and revenue information included
in the LDAC. Such information shall include:

a. The calculation of the RDA Account Balance at ihe end of the Decoupling Year.
h. The calculation of the RDAF for the Decoupling Year by Customer Class Group to be

applied to the upcoming Billing Year.
c. The approved calculation of the RDAF for the previous Billing Year by Customer Class Group.
d. The calculation for each Commission Approved RPC and the associated Equivalent Bills

for the Initial RPC and each Incremental RPC.

E. Environmental Surcharges (“ES”) Allowable for LDAC.

Purpose: In order to recover expenditures associated with former manufactured gas programs, there
shall be an ES Rate applied to all firm volumes billed tinder the Company’s delivery service charges.

h2. Applicabilth’: An annual ES Rate shall be calculated effective everyfebruary I forth annual period
of February 1 through January 34, with the exccption of the initial 18-month period idernificd on
Tariff Page 34. The annual ES rate will be filed with the Company’s Winter season Cost of Gas
and LDAC filing, and subject to review by the Commission. The annual ES rate shall be applied
to finn sales and to firm delivery throughput as a part of the LDAC. Special contract customers are
exempt from the ES:

2-3. Costs Allowable: All approved environmental response costs associated with manufactured gas
programs may be included in the ES Rate

The total annual charge to the Company’s customers for environmental response costs during any
armual ES recovery period shall not exceed five percent (5%) of the Company’s total revenues from
firm gas sales and delivery throughput during the preceding twelve (12) month period ending June
30. The total annual charge shall represent the ES expenditures reflected in the calculation of the
ES Rate to he in effect for the upcoming twelve-month period, Pebruaty I through January 31, with
the_exception of the initial 18-month period identified on Tariff Page 341-. If this recovery
limitation results in the Company recovering less than the amount that would otherwise he
recovered in a particular ES Recovery Year. then the Company wotmld defer this unrecovered
amount. uith interest, calculated monthly on the average monthly balance. until the next recovery
period in which this amount could be recovered uithout violating the 5% limitation. The interest
rale is to be adjusted monthly using the mnonthlx prime lending rate. as reported h\ the Federal
Reserve Statistical Release of Selected Interest Rates.

Effective Dale: On or before August20 each year. Tthe Company shall include in its annual LD.AC
filing, for the NEIPUC’s consideration and approval, the Company’s request for a change in the ES
Rate applicable to all firm sales and firm deliverx service throughput for the subsequent t’elve
month period, with the exccption of the initial I 8-month period identified on Tariff page 34.

3-4._Definitions:

Environmental Response Costs shall include all costs of investigation, testing. remediation.
litigation expenses. and other liabilities relating to manufactured gas program sites, disposal sites.
or other sites onto hich material may have nngrated. as a result of the operating or
decommissioning of New Hampshire gas manufacturing facilities. These costs shall include the
costs of the clostmre of the Relief Holder and pond at Gas Street. Concord, NH. The ES shall also
include the expenses incurred by the Company in purstung insurance and third-party claims and
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any recoverLes or other benefits received by the Contpanv as a result.
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6. Reconciliation Adjustments On or about August 21]. wAs pan of the annual LOAC filing, the Company

shall calculate the difference between (a) the revenues derived by multiplying firm sales and delivery
throughput by the ES Rate, and (b) the historical amortized costs approved for recoveries in the prior
Annual (twelve-monthj ES Recovery Period, with the exccption of the initial 18-month
ciUariff.fae34. Account 1920-1863 shall contain the cumulative difference and the Company shall
include the reconciliation with its annual LDAC filing

7. Calculation of the ES: The ES Rate calculated annually consists of one-seventh of actual response costs
incurred by the Company in the twelve-month period ending June 30 of each year until fully amortized
(over seven years). Any insurance and third-party recoveries or other benefits for the telve month
period ending june30 shall he applied to reduce the unamortized balance, shortening the amortization
period. The sum of these amounts is then divided by the Company’s forecast of total finn sales and
delivery throughput for the upcoming twelve months of February I through January 31, with the
exception of the 18-month period identified on Tariff Page 34 during which costs incurred shall extend
beyond June30 through January 31, 2024.

8. Application of ES to Bills: The annual ES Rate shall be calculated to the nearest one one-hundredth of a
cent per thenn and shall be applied to the monthly firm gas sales and finn delivery service
throughput by being included in the determination of the annual LDAC, and also shall he included in
the Distribution Adjustment of the Delivery Charges of each firm customers bill.

F. Expenses Related to Rate Casesemporary Rate Reconciliation Allowable for LDAC.

I. Purpose: The purpose of this provision is to establish a procedure that allows the Company to adjust
its rates for the recovery of NI-IPUC-approved rate case expenses and the reconciliation of
temporary rates.

2. Applicahili: The Rate Case Expenses/Temporary Rate Reconciliation (“RCE”) shall be applied
to all firm tariffed customers. The RCE s ill be detennined by the Company, as defined below.

3. Rate Case Expenses Allowable for LDAC: The total anrntint of the RCE will be equal to the amount
approved by the Commission.

4. Effective Date of Rate Case Expense Charge: The effective date of the RCE will be determined by
the NI-IPUC in an individual rate proceeding.

5. Definition: The RCE includes all rate case-related expenses approved by the NHPUC. This includes
legal expenses. costs for bill inserts, costs for legal notices, consulting fees processing expenses.
and other approved expenses. The temporary Rate reconciliation will include the variance between
the delivery revenues obtained from the rates prescribed in the temporary rate order and the delivery
revenues obtained from the final rates approved by the NHPUC.

6. Rate Case Expense/Temporary Rate Reconciliation (RCE) Factor Formulas: The RCE will be
calculated according to the Commission Order issued in an individual proceeding to establish details
including the number of years over which the RCE shaM be amortized and the allocation of recovery
among rate classes. In general, the RCE Factor will he derived by dividing the annual portion of
the total RCE. plus the RCE Reconciliation Adjustment, by forecast firm annual throughput.

7. Reconciliation Adiusttnents: Account 1930-1745 shall contain the accumulated difference between
revenues toward Rate Case Expenses as calculated by multiplying the Rate Case Expense Factor
CRCEF”l times the appropriate monthly volumes and Rate Case Expense allowed. without any
carrying charges.

DAlEt): lxxxi tSSUEI) BY: /s/NeiI Proudman
Ncit Proudman

EFFECTIVE: [xxxl TITLE: President

Authorized by N[-IPUC Order No. lxxxi dated [xxxi. in Docket No. lxxxi
016

DG 23-076 
Exhibit 3



NI-IPUC NO. 11 GAS Illustrative Second Revised Page 41
LIBERTY UTILITIES Superseding First Revised Page 41

Terms and Conditions

At the end of the recovery period, any under or over recovery will he included in an active LDAC
component, as approved by the Commission.

8. Application of RCE to Bills: The RCE (S per therm) shall be calculated to the nearest one one-
hundredth of a cent per therm and shall be applied to the monthly finn gas sales and firm delivery
service throughput by being included in the determination of the annual LDAC. and also shall be
included in the Distribution Adjustment of the Deliven Charges of each finn customers bill.

9. Information to be Filed with the NHPLJC: Information pertaining to the RCE will be filed ith the
NIIPUC consistent with the filing requirements of all cost and revenue information included in the
LDAC. The RCE filing will contain the calculation of the new RCE and will include the ttpdated
RCE reconciliation balance.

G. Recoverable Gas Assistance Program Costs.

Purpose: The purpose of this provision is to establish a procedure that allows the Company, subject
to the jurisdiction of the Nl-IPUC, to recover the revenue shortfall (costs) associated with customers
participating in the Gas Assistance Program (“GAP”). Stich costs, as well as associated
administrative and marketing costs, shall be recovered by applying a GAP Rate to all finn sales
and transportation service throughput

2. The GAP Rate shall be applied to all firm sales and transportation Iariffcustomers. The GAP Rate
shall be included silh the Companys annual LDAC filing and shall be determined annually
by the Company and be subject to review and approval by the Commission.

Effective Date: As part of the annual LDAC filing on or bcfore Aunust 20. for the NHPLCs
consideration and approval, the Company shall include a request for a change in the GAP Rate
applicable to all firm sales. deliverx and transportation sen-ice throughput for the subsequent
twelve-month period commencing with the calendar month of February. with the exception of the
initial IS-month period as described on Tariff Pgf 34..

3. GAP Costs Allowable for LDAC: The costs to be recovered through the GAP Rate shall comprised
of the revenue shortfall calculated by forecasting the number of customers enrolled in the GAP and
the associated volumetric billing detenninants for the upcoming annual recovery period and
applying those billing determinants to the difference between the regular and reduced gas assistance
program residential base rates, plus the GAP discount applied to the cost of gas, administrative.
marketing and startup costs. The GAP Rate shall be calculated by dividing the resulting costs,
plus any prior period reconciling adjustment. by the forecast of annual finn sales and transportation
service throughput,yyjth the egption of thc initial I 8-month period as described in Tariff Page 34.

4. GAP Factor Formula

GAPF = GAP -

A-S. TPev
where:

A: Tpev Forecast Annual Throughput Volumes of all firm sales and transportation tariffed
customers eligible to receive firm delivery-only service from the Company.

GAP GAP costs comprising of the revenue shortfall associated with customer participation.
plus administrative. marketing. IT and start-up costs.

RAGAP GAP Reconciliation Adjustment - Account 1169-1756. inclusive of the associated
Account 1169-1756 interest, as outlined in Section 1 9(GX6).
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6. Reconciliation Adjustments: As part of the Company’s annrui LDAC filing, the Company wilL calculate
the diftèrence between (a) the revenue derived by multiplying the acntal firm sales and delivery service
throughput by the GAP Rate through October31. and (h) the actual costs of the program which consists
of (1) the revenue shortfall calculated by applying the acnial billiig determinants of the GAP classes
to the difference in the regular and reduced residential base rates and cost of gas rates in effect for the
annual reconciliation period, and (2) the GAP discount applied to the cost of gas. start-up, administrative.
and marketing costs associated with implementing the program, plus carrying charges calculated on the
average monthly balance using the monthly prime lending rate, as reported by the Federal Reserve
Statistical Release of Selected Interest Rates. The combined costs will then be recorded in the deferred
GAP account 1169-1756. The Company shall include the reconciliation with its annual LDAC filing
on or about August 20 each year.

H. Property Tax Adjustment Mechanism (PTAM).

I. Purpose: The purpose of this provision is to establish a procedure that allow-s the Company, subject
to the jurisdiction of the XHPUC. to recover the revenue shortfall (costs) associated with actual
municipal property taxes from the property tax bills received in the prior calendar year as compared
to the amount of mu icipal property taxes then in rates. At the end of the corresponding Apri] I
throtigh March 31 property tax year and any over- or under-recoveries are adjusted annually through
the PTAM. The PTAM is based on a full reconciliation with monthly compounded interest for any
over- or tinder-recoveries occurring in prior year(s). Interest is calculated at the prime rate, fixed on
a quarterly basis and established as reported in the Wall Street Journal on the first business day of
the month preceding the calendar quarter (“Prime Rate”).

2. The PTAM Rate shall be applied to all finn sales and transportation tariff customers. The PTAM
Rate shall be included with the Company’s annual LDAC filing and shall be determined airnually
by the Company and be subject to review and approval by the Commission, with the exception
of the initial 18-month period, identified on Tariff Page 34..

3.Effective Date: As part of the annual LDAC filing, the Company shall file with the NHPUC for its
cons ide ratio ri and approval the Companvs request for a change in the PTAM Rate applicable
to all firm sales, delivery and transportation service throughput for the subsequent Rvelve-inontli
period commencing with the calendar month ofFehruarv. with the exception of the inital 18-month
period, identified on lariff Page 34

4. Reconciliation Adjustment: At the end of the corresponding April 1 through March31 property tax
year. the over- or under-recoveries are adjusted annually through the PTAM. The PTAM is based
on a full reconciliation with monthly compounded interest for any over- or under-recoveries
occurring in prior year(s). Interest is calculated at the prime rate, fixed on a quarterly basis and
established as reported in the Wall Street Journal on the first business day of the month preceding
the calendar quarter (“Prime Rate”). With the exception of the initial 18-month period, identified on
Tariff page 34.
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J. Local Distribution Adjustment Charge Formulas. The LDAC shall he calculated on an annual basis, by
customer, by summing up the various factors included in the LDAC, where applicable, with the exception
of the initia] 18-month riod as described on Tariff PaRe 34.. Loeab-D+bt+ew 4smeffi—Chace‘ ‘ -

Formas. The LDAC ThoU bc calculated on an an+Hal bis. by custorncr. by summing up the ‘,arious
factors inc]udcj in thD LDAC. where applicable.—
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LDAC Formula
LDACX = EEX + RDAFx + PTAMX + ES + RCE ±GAP and:

ESX = RHS ÷ MOP

vh crc:

Superseding Original Page 42A
Terms and Conditions

LDACX = Annuahzed class specific LDAC.
EEX = Annualized class specific EE Charge.

RDAFX = Annualized class specific RDAF.

PTAMX = Properly Tax Adjustment Mechanism.

ES = Total firm annualized ES.

R1-{S = Annualized charge to recover the costs of the closure of the Relief Holder at Gas Street.
Concord, NH

GREF subscript”x”—unclear why Liberty omitted

MGP = Aimualized charge to cover the remediation costs related to former manufactured gas plants.

RCE = Rate Case Expense Factor.

GAP = Gas Assistance Program Rate

Application oILDAC to Bills. The componentcosts comptisingthe LDAC (S perthenn) shall be calculated
to the nearest one one-hundredth of a cent per therm and shall be applied to the monthly finn sales
and finn delivery service through_put in accordance with the table shown in Section I 9(B).

_______

1i12iiifl

[xxvl tSSLTED BY: /s/NeiI Proudman
Neil Proudman

[“xl

L. Other Rules.

I. The NH PLC max’. where appropriate, on petition or on its own motion, grant an exception from the
provisions of these regulations, upon such terms that it may determine to be in the public interest.

2. Such amendments nay include the addition or deletion of component cost categories, subject to the
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36 LOCAL DISTRIBUTION ADJUSTMENT CHARGE CALCULATION
DOE- red]ine here is Liberty’s from DG 22-045; confirm EE in place is from 1.1,2023

Local Delivery Adjustment Citarce Calculation
Sales TransportatIon

Customers Customers
Residential oo Heatmo Rate. - R-1
Energy Efficiency Charge 0,466 0.0667

I, .. .....

____________

0,0502
Rebel Holder and pond at Gas Street, Concord, NH 0.0000
Ijanufactured Gas Rants 0,0076
EnvWoninentsl Surcharge (ES) 0.0078
Revenue Decoupbig Adjsstnient Factor (ROAF) 0.0000
PropertyTax AdJustment Mechanism (PTAM) 0.0124
Rate Case Expense Factor (RCEF) 0.0111
GasAssflnce Program (GAP) 0.0203
LDAC 0.1180 per them,

Reside,ntt He.trno Rates - R-3. R-4. R4. ci-?
Energy Efficiency Charge 04667 0.0667

04663
Rebel Holder and pond al Gas Street Concord, NH 00008
Manufactured Gas Plants 0.0076
Envñ’onrTntaI Surcharge (ES) 0.0076
Revenue Decoupiig Adjustment Factor (RDAF) 0 0000
Property Tax Adjustment Mechanism (PrAM) 00124
Rate Case Expense Factor (RCEF) 0.0111
Ga. Assistance Program (GAP) 0.0203
LDAC 0.1180 per therm

ConmerciallbxhjsfrlaJ Low Annual (i.e Rates- GAl. 0-51. G.44. M
Energy Efflcisncy Charge 0,0444 0.0444 0 0444
DeoaRlj ¶dc EIcn”oornnri’ r’urg— 0,0000

04434

04444
Rell Holder and pond at Gas Street, Concord, NH 0.0000
Manufactured Gas Plants 0.0076
Envionrnental Surcharge (ES) 0.0076 0.0076
Revenue Decouping Adjustment Factor (RDAF) 0.0000 0.0000
Property Tax Adjustment Mechanism (P7.61,1) 0.0124 0.0124
Rate Case Expense Factor (RCEF) 0.0111 0.0111
GASsslance Program (GAP) 0.0203 0.0203
LDAC 0.0957 0.0967 per therm

ColnrTiercisandustJisn Medium Annual Use Rates - G-42. G-62. S-IS. 0-56
Energy Etliclancy Charge 04444 0.0444 0 0444

C’;..,, I,’ rgr’” rhCrcC 04000
C n’.4grN.g—(rc’.fl 04444 0-0444
Rebel Holder and pond at Gas Street, Concord, NH 0.0000
Manutadured Gas Plants 0.0076
Envi’onrnental Surcharge (ES) 0.0078 0.0076
Revenue Decouplag A4istment Factor (ROAF) 0.0000 0.0000
PropertyTax AdJustment Mechanism (PIAM) 0.0124 0.0124
Rate Case Expense Factor (RCEF) 0.0111 0.0111
Ga. Assistance Program (GAP) 0.0203 0.0203
LIlAC 0.896? 0.0%? per Unern,

Co,nm.rctstjb,&sfrial Lame Annual Use Rates - 0-43.0-53. 5-54. 0-46. G-56. G-S7. 0-88
Energy Efficiency Charge 0,0444 0.0434 0 0444
‘.C.?ic.AsIi3_a_s___t Ct’zp

Rebel Holder and pond at Gas Street, Concord, NH 0.0000
Manufactured Gas Plants 0.0076
Encroninental Surcharge (ES) 0.0076 0.0076
Revenue Decoupiig Adustmient Factor (ROAF) 0.0000 0.0000
PropertyTaxAdpstment Mechantm (FrAil) 0.0124 0.0124
Rate CaseExpense Factor(RCEF) 0.0111 00111
Gas Assistance Program (GAP) 0.0203 00203
LOAC 0.096? 0.095? per therm
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